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Money Market Interest Rates, PWLB rates in 2020/21 & Forecast at 31/03/21 
 

 
 

 
 

To show the change in market expectations the forecast outlook for money market 
interest rates and PWLB Certainty rates dated 31.01.2020 used in the Treasury 
Strategy for 2020-21 are shown below followed by the forecast at 31.03.2021. 
which show forecast rates have significantly reduced – Bank rate now 0.10%. 
 

 

 



The graph and table below show the actual 2020/21 PWLB rates.   
 

 
 

 
 
HM Treasury imposed two changes of margins over gilt yields for PWLB rates in 
2019/20 without any prior warning. The first took place on 9th October 2019, adding 
an additional 1% margin over gilts to all PWLB period rates.  That increase was then, 
at least partially, reversed for some forms of borrowing on 11th March 2020, but not 
for mainstream non-HRA capital schemes. A consultation was then held with local 
authorities and on 25th November 2020, the Chancellor announced the 
conclusion to the review of margins over gilt yields for PWLB rates; the 
standard and certainty margins were reduced by 1% but a prohibition was introduced 
to deny access to borrowing from the PWLB for any local authority which had 
purchase of assets for yield in its three year capital programme. The new margins 
over gilt yields are as follows: -. 

 PWLB Standard Rate is gilt plus 100 basis points (G+100bps) 

 PWLB Certainty Rate is gilt plus 80 basis points (G+80bps) 

 PWLB HRA Standard Rate is gilt plus 100 basis points (G+100bps) 

 PWLB HRA Certainty Rate is gilt plus 80bps (G+80bps) 

 Local Infrastructure Rate is gilt plus 60bps (G+60bps) 

 


